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What’s in a Name?

Sustainable
Investment
Stewardship
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Sustainable—What Is Sustainability?

“ ...Meet the needs of
the present without
compromising the ability of
future generations to meet
their own needs... ’,

1987 United Nations World Commission

on Environment and Development
“Bruntland Commission”
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Sustainable—What About ESG?
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The intentional integration of
environmental, social and
governance (ESG) factors in
the selection and management
of investments positively affects
long-term performance.
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Wespath’s Vision of a Sustainable Economy

We believe achieving return expectations of those we serve requires a transition to a sustainable
global economy. We define a sustainable global economy as one that promotes:
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Sustainability Through a Methodist Lens
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Stewardship—How Your Investments Make an Impact
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Stewardship—How Your Investments Make an Impact

@ Engagement and Proxy Voting

Vote on ESG-related shareholder resolutions |

Frequent conversations with
corporations and peers

Dialoguing with policymakers

Active participation in sustainable
investment coalitions

Working on ESG issues with our external asset
managers
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Stewardship Example—Russia’s Invasion of Ukraine

® Restrict purchase of Russian
securities

* Apply “Invest, Engage and Avoid”
model to assessment of securities in
portfolio

® Pursue engagement with companies
and asset managers

* Explore further collaboration on
coordinated investor action with
human rights civil society experts
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Stewardship—Examples

Chevron

operations technology = sustainability investors

press release

Chevron Sets Net Zero
Aspiration and New GHG
Intensity Target
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ESG Integration Example—Transition Ready Strategies

Captures the physical, technological, social and regulatory risks and opportunities associated with
the transition to a low-carbon economy through five investable “transition readiness” pillars

Energy Gene_ratlon/ SO Efflc'lent Energy Water Management Waste Management
Production Technologies Management

Involvement in Involvement in Energy use, mix, Water consumption, Company waste

extraction, refinery, renewable energy, efficiency and indirect withdrawal, efficiency, generation, recycling

production, energy efficiency, emissions through physical stress and and product lifecycle

generation and green building, low- electricity recycling practices management

ownership of fossil carbon transportation consumption

fuel assets
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What Is “Impact Investing?”

Impact Investments

!905|t|ve Sustainable Aftordable and Renewable
Social Purpose

Clean Energy Infrastructure
Investments

Agribusiness
& Access
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Positive Social Purpose Lending Program

* Internally-managed investment strategy

*  More than S2 billion in PSP investments since 1990

International microfinance—
supporting entrepreneurs
in emerging markets

Providing access to
needed multi-family
affordable housing

Supporting jobs and
local communities?

TS
NS

More than 52,000 ¢ More than 65,000 jobs Invested more than
affordable housing e More than $1.9 billion in $83 million in loans
units financed tax revenue to entrepreneurs
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Developing World Markets

Latin America, Africa and Asia

* Loan: $S30 million
* Microfinance

Investments help
address the needs of the
more than 2.2 billion
people living without
reliable access to
electricity
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Social Media

4 Wespath Benefits and Investments
t= @ - August 3, 2020- @

Join us in celebrating the 30-year anniversary of our Positive Sacial
Purpose Lending Program! For three decades, the program has
suppcrted #affordablehousing and Zimpactinvestments that uplift
5 around the world. In the latest Hark, we detail PSP's
growth: "Ilp S0ANyjt #PSP30 #PSPInvest

Timeline of PSP’s Evolution and Impact
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Read the Report!

2019-2020 Sustainable
Investment Report

Where To Learn More—From Wespath

Website and Blog

P WesPath ot s v s Forms

Retirement & Investments > Health & Well-Being > Plan Sponsor Services > Abof

Investment Insights Blog: The Fiduciary Case for
COVID-19 Vaccine Equity

December 20,2021
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How to Better Engage Global UMC



Overview and Objective

In January, the Investments team held an
all-day brainstorming session focused on
how to mobilize behind our sustainable
economy framework

One theme that developed when
identifying next steps: the need to engage
Wespath'’s various stakeholder groups on
our work
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What Is Stakeholder Engagement?

Objective: Leveraging stakeholder relationships to inform

and evolve our sustainable economy framework by:

@@

/ Empowering
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Soliciting
feedback




What Is Stakeholder Engagement?

Our Stakeholder Audiences

UMC/Participants Institutional Investors Other Communities
* Wespath Board and * Young Leaders Advisory * Leaders at current * Affected communities
committees Board (Y-LAB) clients—supporters * Interfaith advocacy
* Church Relations team * UMC agencies and skeptics groups
* Institutional Investment : Conferen.ce * Potential new clients ® @Grassroots policy
Services team R * Intentional Endowments advocacy groups
* Ethnic/inclusion groups Network, Interfaith
* Creation Care and Center on Corporate
similar groups Responsibility (ICCR)

* Central conferences
® UMC seminaries
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We Need Your Input!

Stakeholder Engagement Project

* What international economic and social issues could Wespath be better engaging on?

* How do we better engage with the global Church in our communication and
development of sustainable investing strategies?

* What channels or mediums for connection would be most effective in communicating
our work to interested parties in the global Church?

Connecting and communication:
* What communications from Wespath have you seen that you perceive to be most

effective and least effective?
* How can we best reach influencers?
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