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DB Benefits Will Be Paid For a Long Time
CRSP DB, MPP Annuities and Pre-82
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Donuts?



Economic Projections!
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Agenda

• Economic Projection Basics
• Overview of 2021 Economic 

Projections 
• Case Study

– Dave Andersen
Northwest Texas Conference
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Economic Projection Basics

• Cover a 20-year period
• Can include any or all retirement programs as well as asset 

accounts
• Can model under multiple economic environments
• Can include modeling of Compass plan adoption
• Can look at other variables, such as rate of future PSR increases
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Sample Exhibit
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Sample Exhibit
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What Prompted Recent Economic Projections?

• How much, if any, Pre-82 
surplus may be available to 
my conference in the future?
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Sample Output Chart
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What Prompted Recent Economic Projections?

• Are annual withdrawals of 
5% from a specified account 
adequate to cover future 
core DB plan contributions?
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Sample Output Chart
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What Prompted Recent Economic Projections?

• If my conference establishes 
a legal Benefits Reserve 
Trust, what should be the 
initial funding amount?
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Sample Output Chart
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What Prompted Recent Economic Projections?

• Are our current reserves 
reasonable compared to 
future contribution 
requirements or are they too 
high?
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Sample Output Chart
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What Prompted Recent Economic Projections?

• How much can we spend 
from our accounts while still 
maintaining enough to meet 
core financial obligations 
even in poor market 
environments?
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Account Balances – Poor Return Scenario (#3, 25th percentile)

Sample of Output Chart
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• Are our reserves sufficient 
even in adverse economic 
scenarios? What would be 
the impact of a short-term 
market correction?

What Prompted Recent Economic Projections?
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Sample of Output Chart
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• Setting up a legal Benefits 
Reserve Trust to fund future 
DB and Post-Retirement 
Medical costs

• How much should we fund it 
initially?

• Dave Andersen will talk 
about the process

Case Study – Northwest Texas Conference
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